
California 
Fair Political 
Practices Commission 

Raymond J. Gaskill 
Senior Legal Counsel 

April 10, 1987 

American Savings & Loan Association 
P. O. Box 19689 
Irvine, CA 927]3-9689 

Dear Mr. Gaskill: 

Re: Your Request for Advice 
Our File No. A-B7-082 

This is in response to your request for advice concerning 11 
the campaign disclosure provisions of the Political Reform Act.-' 

FACTS 

In May 1986, the Committee to Elect Harriet Wieder borrowed 
$12,000 from American Savings & Loan Association which was secured 
by the Committee's $]00,000 certificate of deposit. The loan, 
plus interest, was repaid upon maturity of the certificate. 
This type of loan is a standard busin ss transaction between a 
commercial lending institution and its customers. 

ESTION 

Was American Savings & Loan Association required to dis
close the loan as a contribution on its major donor reports 
(Form 461) for 1986? 

CONCLUSION 

A loan made by a commercial lending institution in the 
ordinary course of business is not a contribution and, therefore, 
is noL required to be reported by the lending institution. 

ANALYSIS 

The Act requires persons or combination of per ons who 
contribute $10,000 or more 1n a calendar year to state and loc 1 

- Government Code Sections 81000-91015. All statutory 
reference are to th Government C e unless 5e noted. 
CommISS1on regula j n ppear at 2 California Administrative 

e Section 1800 All re rences to regulations ar 
to Title 2, Division the California Administrative Cod. 
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April 10, 987 
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cavdidates and committees to file campalgn disclosure reports. 
(Sections 82013(c), 84200-84216.5.) In Section 84216, th Act 
states that: 

... a loan received by a candidate or committee is a 
contribution unless the loan is received from a com
mercial lending institution in the ordinary course of 
business, or it is clear from the surrounding circum
stances that it is not made for political purposes. 

Becaus the loan made to the Committee to Elect Harriet 
Wieder was made in the ordinary course of business and was not 
made for political purposes, American Savings & Loan Association 
did not make a contribution to the Committee and, therefore, 
had no obligation to report the loan on its major donor reports 
(Form 461) for 1986. 

If you have additional questions, please do not hesitate 
to ntact m(~ at (916) 322-5662. 

Sincerely, 

Diane M. Griffiths 
General Counsel 

Carla Wardlow 
Political Reform Consultant 
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